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BARNES DENNIG

Accounting - Tax + Business Insight

Independent Auditors’ Report

The Board of Trustees
Comprehensive Community Child Care Organization, Inc.
Cincinnati, Ohio

We have audited the accompanying statements of financial position of the Comprehensive Community
Child Care Organization, Inc. (4C) (a nonprofit organization) as of December 31, 2009 and 2008, and the
related statements of activities, functional expenses, and cash flows for the years then ended. These
financial statements are the responsibility of the Organization’s management. Our responsibility is to
express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Comprehensive Community Child Care Organization, Inc. as of
December 31, 2009 and 2008, and the changes in its net assets and its cash flows for the years then
ended in conformity with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated July 12, 2010
on our consideration of the Comprehensive Community Child Care Organization, Inc.’s internal control
over financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe the scope
of our testing of internal control over financial reporting and compliance and the results of that testing, and
not to provide an opinion on the internal control over financial reporting or on compliance. That report is
an integral part of an audit performed in accordance with Government Auditing Standards and 1s
important for assessing the results of our audit.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements of
Comprehensive Community Child Care Organization, Inc. taken as a whole. The accompanying
schedule of expenditures of federal awards is presented for purposes of additional analysis as required
by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Government, and Non-
Profit Organizations, and is not a required part of the financial statements. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and, in our
opinion, is fairly stated, in all material respects, in relation to the basic financial statements taken as a
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July 12, 2010

150 Fust Fourth Street | Cincinnat, OH 45202 Tel 513.241.8313  Fax 513.241.8303
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COMPREHENSIVE COMMUNITY CHILD CARE ORGANIZATION, INC. (4C)

Statements of Financial Position
December 31, 2009 and 2008

2009 2008
(As restated
see Note 12)

Assets
Cash and cash equivalents $ 1,291,929 $ 925,986
Grants receivable 963,208 1,006,021
Contributions receivable, net 462,170 536,374
Prepaid expenses 64,745 20,123
Property and equipment, net 199,928 242,458

Total assets $ 2,981,980 $ 2,730,862

Liabilities and Net Assets

Liabilities
Accounts payable and accrued expenses $ 535,446 $ 531,052
Obligations under capital leases 22,590 50,555
Total liabilities 558,036 581,607
a3
Net Assets
N Unrestricted 1,128,870 837,895
= Temporarily restricted 1,295,074 1,311,460
3 Total net assets 2,423,944 2,149,355
| Total liabilities and net assets wﬁo_ _$___2_7§(_)_S@g_
B
2
%

See accompanying notes to financial statements
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COMPREHENSIVE COMMUNITY CHILD CARE ORGANIZATION, INC. (4C)

Statement of Activities
Year Ended December 31, 2009

Temporarily
Unrestricted Restricted Total
Revenues, gains and other support
Grants from government agencies $ 4903446 3 - $ 4,903,446
United Way 4,476 764,848 769,324 £
Legacies, bequests and contributions 211,560 47,350 258,910
Program service fees 546,456 - 546 456
Gala revenue 67,147 - 67,147
Other 20,619 - 20,619
Net assets released from restrictions 828,584 (828,584) - &
Total revenues, gains and other support 6,582,288 (16,386) 6,565,902 €
£
Expenses
Program services: _
Professional development and community services 2,951,725 - 2,951,725
Family child care services 2,535,819 - 2,535,819
Parent services 636,910 - 636,910
Total program services 6,124,454 - 6,124,454 &
Management and general 54,782 - 54,782
Fundraising 112,077 - 112,077
Total expenses 6,291,313 - 6,291,313
Change in net assets 290,975 (16,386) 274,589
Net assets, beginning of year 837,895 1,311,460 2,149,355 @
Net assets, end of year $ 1128870 $ 1295074 $ 2,423,944

See accompanying notes to financial statements
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COMPREHENSIVE COMMUNITY CHILD CARE ORGANIZATION, INC. (4C)

Statement of Activities - Restated
Year Ended December 31, 2008

Temporarily

Unrestricted Restricted Total
Revenues, gains and other support
Grants from government agencies $ 4712660 $ - $ 4,712,660
g
United Way 7,662 549,155 556,817
3 Legacies, bequests and contributions 57,094 216,750 273,844
Program service fees 613,360 - 613,360
| Gala revenue 183,066 - 183,066
Other 26,846 - 26,846
B Net assets released from restrictions 613,938 (613,938) -
B
Total revenues, gains and other support 6,214,626 151,967 6,366,593
Expenses
3 Program services:
3 Professional development and community services 2,571,072 - 2,571,072
Family child care services 2,496,477 - 2,496,477
Parent services 650,977 - 650,977
| Total program services 5,718,526 - 5,718,526
Management and general 63,994 - 63,994
3 Fundraising 144,001 - 144,001
2 Total expenses 5,926,521 - 5,926,521
2 Change in net assets 288,105 151,967 440,072
2 Net assets, beginning of year, as originally reported 428,433 1,280,850 1,709,283
Reclassification of net assets (Note 12) 121,357 (121,357) -
3 Net assets, beginning of year, as restated 549,790 1,159,493 1,709,283
% Net assets, end of year $ 837,895 $ 1311460 3 2,149,355

See accompanying notes to financial statements
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COMPREHENSIVE COMMUNITY CHILD CARE ORGANIZATION, INC. (4C)

Statements of Cash Flows

Years Ended December 31, 2009 and 2008

Cash flows from operating activities

Change in net assets

Adjustments to reconcile net assets to net cash
Depreciation

Changes in:
Grants receivable
Contributions receivable
Prepaid expenses
Accounts payable and accrued expenses

Net cash provided by operating activities

Cash flows from investing activities
Purchase of property and equipment

Cash flows from financing activities
Payments on capital lease obligations

Net change in cash and cash equivalents
Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of year

Supplemental cash flows information
Interest paid
Property and equipment purchases included
in accounts payable

2009

$ 274589
89,132
42,813

74,204
(44,622)

(33,.211)

402,905

(8,997)

(27,965)

365,943

925,986

S 1291,929

$ 4,034

37,605

See accompanying notes to financial statements
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2008

$ 440,072
102,019
(10,320)

(86,546)
17,954

(27,409)

435,770

(40,371)

(22,239)

373,160
552,826

$ 925986

$ 6,491

t
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NOTE 1

COMPREHENSIVE COMMUNITY CHILD CARE ORGANIZATION, INC. (4C)

Notes to Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Organization

Comprehensive Community Child Care Organization, Inc. (Organization or 4C) is incorporated as
a not-for-profit organization under the laws of the state of Ohio. The mission of 4C is to improve
the quality, effectiveness and accessibility of early childhood education and care in Southwest
Ohio, the Miami Valley and Northern Kentucky so every child has a positive experience and a
foundation for success in school and life. The Organization's revenue and support are derived
principally from contributions, federal and state grants and program service fees.

Financial Statement Presentation

The financial statements have been prepared in accordance with applicable Generally Accepted
Accounting Principles (GAAP) for not-for-profit entities that require, among other things, the net
assets to be classified based on the existence or absence of donor-imposed restrictions.
Accordingly, net assets of the Organization and changes therein are classified and reported as
follows:

Unrestricted net assets — Net assets that are not subject to donor-imposed stipulations and may
be utilized at the discretion of the Board of Trustees to support the Organization's purposes and
operations in accordance with its bylaws.

Temporarily restricted net assets — Net assets subject to donor-imposed stipulations that will be
met either by actions of the Organization satisfying the purpose or the passage of time.

Cash and Cash Equivalents

The Organization considers all liquid investments with original maturities of three months or less
to be cash equivalents. At December 31, 2009 and 2008, cash equivalents consisted primarily of
money market funds. The Organization maintains its cash in bank deposit accounts which, at
times, may exceed federally insured limits. The Organization performs an ongoing evaluation of
the commercial bank to limit its concentration of credit risk exposure. The Organization has not
experienced any losses in such accounts and management believes it is not exposed to any
significant credit risk.

Property and Equipment

Property and equipment are recorded at cost or fair value at the time of the gift in the case of
donated items. Depreciation is provided on a straight-line basis over the estimated useful lives of
the respective assets. Leasehold improvements are depreciated over the shorter of the lease
term or their respective estimated useful lives. Major improvements are capitalized, while
maintenance and repairs are expensed as incurred.

Under applicable GAAP for property and equipment, the Organization assesses the recoverability
of the carrying amount of property and equipment if certain events or changes occur, such as a
significant decrease in market value of the assets or a significant change in operating conditions.

Government Grants

Public funding by governmental agencies is recognized as the Organization performs the
contracted services or incurs outlays eligible for reimbursement under the support agreements.
Activities and outlays may be subject to audit and acceptance by the supporting agency and, as a
result of such audit, adjustments could be required.



NOTE 1

COMPREHENSIVE COMMUNITY CHILD CARE ORGANIZATION, INC. (4C)

Notes to Financial Statements
(Continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Contributions

The Organization records gifts of cash and other assets at their fair value as of the date of
contribution.  Such donations are recorded as unrestricted support unless explicit donor
stipulations specify how the donated assets must be used. Gifts received with a donor stipulation
that limits their use are reported as temporarily or permanently restricted revenue and net assets.
When a donor stipulated time restriction ends or purpose restriction is accomplished, temporarily
restricted net assets are reclassified to unrestricted net assets and reported in the statement of
activities as net assets released from restrictions. Gifts having donor stipulations which are
satisfied in the period the gift is received are reported as unrestricted revenue.

Unconditional promises to give expected to be collected within one year are reported at their net
realizable value. Unconditional gifts expected to be collected in future years are reported at the
present value of estimated future cash flows. The resulting discount is amortized and reported as
contribution revenue. Conditional promises to give are recognized as revenues when the
conditions on which they depend are substantially met.

Income Taxes

The Organization is exempt from income taxes under Section 501(c)(3) of the Internal Revenue

Code and a similar provision of Ohio law. The Organization is not considered a private
foundation.

The Organization’s income tax returns are subject to review and examination by Federal and
state authorities. The Organization is not aware of any activities that would jeopardize its tax-
exempt status. The Organization is not aware of any activities that are subject to tax on
unrelated business income, excise or other taxes that are not properly reported.

Use of Estimates

The preparation of financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets, liabilities, revenues and expenses and

the disclosure of contingent assets and liabilities in the financial statements and accompanying
notes. Actual results could differ from those estimates.

Subsequent Events

In preparing the financial statements, the Organization has evaluated events and transactions for

potential recognition or disclosure through July 12, 2010, the date the financial statements were
available to be issued.

Reclassifications

Certain 2008 balances have been reclassified to conform to the 2009 presentation.
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NOTE 2

NOTE 3

NOTE 4

COMPREHENSIVE COMMUNITY CHILD CARE ORGANIZATION, INC. (4C)

Notes to Financial Statements
(Continued)

GRANTS RECEIVABLE

Grants receivable as of December 31 consisted of the following:

2009

Ohio Department of Job and Family Services $ 474146
Ohio Department of Education 319,243
Hamilton County Family and Children First Council 32,347
Hamilton County Job and Family Services 42,543
City of Cincinnati 25,654
Kentucky Cabinet for Health and Family Services 17,526
Other 51,749

$ 963,208

CONTRIBUTIONS RECEIVABLE

Contributions receivable as of December 31 consisted of the following:

2009
Due within one year $ 449,387
Due in one to five years 13,548
462,935

Less:

Allowance for uncollectible contributions -
Time discounts to net present value (765)
$ 462,170

The discount rate was 2% for 2009 and 2008.
PROPERTY AND EQUIPMENT

Property and equipment as of December 31 consisted of the following:

2009
Furniture and equipment $ 398,169
| easehold improvements 162,731
560,900
Less accumulated depreciation (360,972)
199,928

10

2008

$ 590,795
279,572
32,468.000
27,685
22,404
17,170
35,927

S 1006021

2008

$ 532,483
13,550

546,033

(8,894)
(765)

$ 536,374

2008

$ 416,357
158,233

574,590

(332,132)

S 242458



NOTE 5

NOTE 6

NOTE 7

COMPREHENSIVE COMMUNITY CHILD CARE ORGANIZATION, INC. (4C)

Notes to Financial Statements
(Continued)

LINE OF CREDIT

The Organization has a $100,000 line of credit with a computer equipment corporation. Nothing
was borrowed against this line at December 31, 2009 and 2008. The credit line is for the
purchase of computer equipment and does not have a cash advance feature. Interest accrues at
a variable rate (14.99% at December 31, 2009) and is payable monthly.

CAPITAL LEASE OBLIGATION

The Organization leases copier and computer equipment under capital leases expiring in various
years through 2011. The economic substance of the lease is that the Organization is financing
the acquisition of the assets through the lease and accordingly, it is recorded in the
Organization's assets and liabilities.

Annual payments on the capital lease at December 31, 2009 are:

2010 $ 18,927
2011 5,168
Less amount representing interest (1,5095)
Present value of future lease payments 3 22,590

Property and equipment included the following property held under capital lease at December 31:

2009 2008

Furniture and equipment $ 100,858 $ 100,858
Less accumulated depreciation (82,031) (55,628)

$ 18,827 $ 45,230
TEMPORARILY RESTRICTED NET ASSETS

Temporarily restricted net assets as of December 31 are available for the following purposes or
periods:
2009 2008
(As restated
see Note 12)

Institute for Early Childhood Excellence 3 408,831 3 533,980
Success by 6 271,667 129,859
Develop leaders project 126,826 150,000
Parent outreach 22,168 41,985
Other 56,263 42,865
Restricted for use in future years 409,319 412,771

$ 1,295074 $ 1,311,460

11
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NOTE 8

NOTE 9

NOTE 10

COMPREHENSIVE COMMUNITY CHILD CARE ORGANIZATION, INC. (4C)

Notes to Financial Statements
{Continued)

SIGNIFICANT CONCENTRATIONS

Accounting principles generally accepted in the United States of America require disclosure of
current vulnerabilities due to certain concentrations. Those matters include the following:

For 2009 and 2008 approximately 32.7% and 38.1%, respectively, of all revenue was received
from the Ohio Department of Job and Family Services. For 2009 and 2008 approximately 30.4%
and 29.9%, respectively, of all revenue was received from the Ohio Department of Education.

PENSION PLAN

The Organization has a defined contribution pension plan with a deferred arrangement (403(b)
plan) for employees who meet certain length of service requirements. The Board of Trustees
annually determines the amount, if any, of the Organization’s contributions to the plan. Pension
expense was $33,227 and $33,074 in 2009 and 2008, respectively.

GRANTS FROM GOVERNMENTAL AGENCIES

The following is a summary of grants from governmental agencies for the years ended December
31:

2009 2008
Ohio Department of Job and Family Services $ 2145838 $ 2,425619
Ohio Department of Education 1,993,353 1,906,061
Hamilton County Family and Children First Council 287,496 40,367
Kentucky Cabinet for Health and Family Services 244728 193,250
City of Cincinnati 108,623 108,742

Montgomery County Family and Children First Council 104,499 -
Northern Kentucky Area Development District 18,909 38,621
$ 4,903,446 $ 4,712,660

Under the grant from the Ohio Department of Education, 4C administered a Child Care Food
Program. This program provided food to children being cared for by home child care providers.
Funds received under this contract were restricted to making reimbursement to home child care
providers for meals served to eligible children under their care and to cover certain costs in
administering the program.

Under the grant from the City of Cincinnati, 4C provided training, technical assistance, and
resource and referral counseling to the child care provider community. The funds received under
this contract were restricted to services specified by the contract with the City of Cincinnati.

Under the grants from the Ohio Department of Jobs and Family Services and the Kentucky
Cabinet for Health and Families Services, 4C administered a child care resources and referral
service which sought to improve the quality of child care and related child care resources.

Under the grant from the Northern Kentucky Area Development District, the Organization
administered a program for subsidized child care for qualified families in Northern Kentucky.

12



COMPREHENSIVE COMMUNITY CHILD CARE ORGANIZATION, INC. (4C)

Notes to Financial Statements
{Continued)

NOTE 11 OPERATING LEASES

The Organization leases office space under a noncancelable operating lease that expires in
2014. Rent expense for this office space included in the statement of activities for the years €
ended December 31, 2009 and 2008 was $216,528 and $211,508, respectively.

Future annual minimum lease payments at December 31, 2009 were: E
2010 $ 200,940
2011 201,940

2012 202,940 €

2013 187,273 €
2014 150,278

$ 943,371 €

NOTE 12 RESTATEMENT OF PRIOR YEAR FINANCIAL STATEMENTS

The Organization has restated prior year financial statements to correct the net asset
classification of the 4C Trust for Children after management determined the related funds were
not donor restricted. $121,357 has been reclassified from temporarily restricted net assets to
unrestricted net assets in the 2008 financial statements.

13




ACCOMPANYING INFORMATION




COMPREHENSIVE COMMUNITY CHILD CARE ORGANIZATION, INC. (4C)

Schedule of Expenditures of Federal Awards
Year Ended December 31, 2009

Pass-through

Federal Entity £
Federal Grantor/Pass-Through Grantor/ CFDA Identifying Federal
Program or Cluster Title Number Number Expenditures

U.S. Department of Agriculture:

Passed through State of Ohio Department of Education: &
Child and Adult Care Food Program 10.558 77867 $ 1,993,294

U.S. Department of Health and Human Services (non-Recovery Funds):

Passed through State of Ohio Department of Job and Family Services

Child Care and Development Block Grant 93.575 1,885,656

m

Passed through State of Kentucky Cabinet for Families and Children

Child Care and Development Block Grant 93.575 242 449

Passed through Northern Kentucky Area Development District

Child Care and Development Block Grant 93.575 18,909 )
Total U.S. Department of Health and Human Services {non-Recovery Funds): 2,147,014 u

U.S. Department of Health and Human Services (Recovery Funds):

Passed through State of Ohio Department of Job and Family Services

Child Care and Development Block Grant ARRA-93.713 95,121
Total expenditures of federal awards $ 4235428
Basis of Presentation B

The accompanying schedule of expenditures of federal awards includes the federal grant activity of the
Comprehensive Community Child Care Organization, Inc. (4C) and is presented on the accrual basis of
accounting. The information in this schedule is presented in accordance with the requirements of OMB
Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Therefore, some of
the amounts presented in this schedule may differ from amounts presented in, or used in the preparation
of, the financial statements.

Subrecipients

4C provided no federal awards to subrecipients. @
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BARNES DENNIG

Accounting - Tax - Business Insight

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Board of Trustees
Comprehensive Community Child Care Organization, Inc.
Cincinnati, Ohio

We have audited the financial statements of the Comprehensive Community Child Care Organization,
Inc. (4C) as of and for the year ended December 31, 2009, and have issued our report thereon dated
July 12, 2010. We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States.

Internal Control over Financial Reporting

In planning and performing our audit, we considered the Organization’s internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion on
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
Organization’s internal control over financial reporting. Accordingly, we do not express an opinion on
the effectiveness of the Organization’s internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent or
detect misstatements on a timely basis. A material weakness is a deficiency, or a combination of
deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis.

Our consideration of the internal control over financial reporting was for the limited purpose described in
the preceding paragraph and would not necessarily identify all deficiencies in internal control over
financial reporting that might be significant deficiencies or material weaknesses. We did not identify any
deficiencies in internal control over financial reporting that we consider to be material weaknesses, as
defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Organization’s financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards.
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS
{Continued)

Compliance and Other Matters (Continued)

We noted certain other matters that we reported to management of the Organization in a separate letter
dated July 12, 2010.

This report is intended solely for the information and use of the Board of Trustees, management, and
federal awarding agencies and is not intended to be and should not be used by anyone other than these
specified parties.

y Ll [omniy i

July 12, 2010
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